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            Figure 1: showing demand and supply curves intersection at equilibrium amounts of interest and quantity of loanable funds. The real interest rate will adjust until the point where the quantity of savings supplied in Euro equals the quantity of loans demanded by American companies. 
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The increased demand for European loanable funds will push the DLF outwards. Towards DLF (red line). The shift in the DLF will create a ripple effect culminating with the increase in the rate of nominal interest rate from into i2. 
A similar analysis can be applied to the bonds market. 
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The increased supply of bonds to the European market by American companies forced the supply curve to shift outwards and move along the length of the demand for bonds curve (Nanayakkara, Colombage, 2018). In the short run, the price of bonds is greater than the targeted price; in addition, the demand for bonds is also greater than the targeted quantity of bonds. However, in the medium run, the price of bonds will be expected to equal the targeted price. 
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